Funding Mechanism Overview

COMMUNITY DEVELOPMENT BLOCK GRANT PROGRAM (CDBG): Created under the Housing
and Community Development Act of 1974, this program provides grant funds to local and state
governments to develop viable urban communities by providing decent housing with a suitable
living environment and expanding economic opportunities to assist low- and moderate-income
residents. CDBG replaced several categorical grant programs, such as the Model Cities program,
the Urban Renewal program, and the Housing Rehabilitation Loan and Grant program.

CONTINUUM OF CARE PROGRAM: The CoC Program is designed to assist individuals (including
unaccompanied youth) and families experiencing homelessness and to provide the services
needed to help such individuals move into transitional and permanent housing, with the goal of
long-term stability. More broadly, the CoC Program is designed to promote community-wide
planning and strategic use of resources to address homelessness; improve coordination and
integration with mainstream resources and other programs targeted to people experiencing
homelessness; improve data collection and performance measurement; and allow each
community to tailor its programs to the particular strengths and challenges in assisting homeless
individuals and families within that community.

EMERGENCY SHELTER GRANT (ESG) PROGRAM: A federal CPD program grant designed to help
improve the quality of existing emergency shelters for the homeless, to make additional shelters
available, to meet the costs of operating shelters, to provide essential social services to
homeless individuals, and to help prevent homelessness. ESG also provides short-term homeless
prevention assistance to persons at imminent risk of losing their own housing due to eviction,
foreclosure, or utility shutoffs.

HOME (HOME INVESTMENT PARTNERSHIPS PROGRAM) : Provides formula grants to states and
localities that communities use — often in partnership with local nonprofit groups — to fund a
wide range of activities that build, buy, and/or rehabilitate affordable housing for rent or
homeownership, or to provide direct rental assistance to low-income people.

LOW-INCOME HOUSING TAX CREDIT (LIHTC): A tax incentive intended to increase the
availability of low-income housing. The program provides an income tax credit to owners of
newly constructed or substantially rehabilitated low-income rental housing projects.
(administered by Oregon Housing and Community Services (OHCS).

NEIGHBORHOOD STABILIZATION PROGRAM (NSP): Provides emergency assistance to state and
local governments to acquire and redevelop foreclosed properties that might otherwise become
sources of abandonment and blight within their communities. The Neighborhood Stabilization
Program (NSP) provides grants to every state and certain local communities to purchase
foreclosed or abandoned homes and to rehabilitate, resell, or redevelop these homes in order
to stabilize neighborhoods and stem the decline of house values of neighboring homes. The
program is authorized under Title Ill of the Housing and Economic Recovery Act of 2008.

SECTION 8 EXISTING RENTAL ASSISTANCE: Provides rental assistance to low-income families
who are unable to afford market rents. Assistance may be in the form of vouchers or
certificates.
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SUPPORTIVE HOUSING PROGRAM: This program is authorized by title IV of the Stewart B.
McKinney Homeless Assistance Act. The program is designed to promote the development of
supportive housing and supportive services, including innovative approaches to assist homeless
persons in the transition from homelessness, and to promote the provision of supportive
housing to homeless persons to enable them to live as independently as possible.

SHELTER PLUS CARE PROGRAM (S+C): Authorized by title 1V, subtitle F, of the Stewart B.
McKinney Homeless Assistance Act (the McKinney Act) (42 U.S.C. 11403—-11407b). S+C is
designed to link rental assistance to supportive services for hard-to-serve homeless persons
with disabilities (primarily those who are seriously mentally ill; have chronic problems with
alcohol, drugs, or both; or have acquired immunodeficiency syndrome (AIDS and related
diseases) and their families. The program provides grants to be used for rental assistance for
permanent housing for homeless persons with disabilities. Rental assistance grants must be
matched in the aggregate by supportive services that are equal in value to the amount of rental
assistance and appropriate to the needs of the population to be served. Recipients are chosen
on a competitive basis nationwide.

TENANT-BASED RENTAL ASSISTANCE (TBRA): HUD assists low- and very low-income families in
obtaining decent, safe, and sanitary housing in private accommodations by making up the
difference between what they can afford and the approved rent for an adequate housing unit.



